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NOTES TO ACCOUNTS — DISCLOSURE IN
FINANCIAL STATEMENTS

1. REGULATORY CAPITAL:
a) Composition of Regulatory Capital

(Amount Rs. in Crores)

Current Previous

Sr. Particulars Year Year
No 2025 2024
i) Paid up share capital and reserves (net of deductions, if any) 6.71 6.17
ii) Other Tier 1 capital 0.00 0.05
iii) | Tier 1 capital (i + ii) 6.71 6.22
iv) | Tier 2 capital 0.49 0.41
Y] Total capital (Tier 1+Tier 2) 7.20 6.63
vi) | Total Risk Weighted Assets (RWAS) 38.94 32.71
vii) | Paid-up share capital and reserves as percentage of RWAs 17.23 18.86
viii) | Tier 1 Ratio (Tier 1 capital as a percentage of RWAS) 17.23 19.02
ix) | Tier 2 Ratio (Tier 2 capital as a percentage of RWAS) 1.25 1.25
X) Capital to Risk Weighted Assets Ratio (CRAR)

(Total Capital as a percentage of RWAS) 18.48% 20.28%
Amount of Tier 2 capital raised during the year NIL NIL

b) There is no Draw down from Reserves during the Financial Year 2024-2025 and the
immediately preceding Financial Year.

2. ASSETLIABILITY MANAGEMENT

a) Maturity pattern of certain items of Assets and Liabilities .
) yp (Amounts in Crore)

Day [2to7|8to14] 15 31 | Over2 | Over3 | Over | Over | Over | Over | TOTAL
1 Days | Days to 30 | days | months | months 6 lyear | 3years 5
Days | To 2 | andto |andupto| months [andupto|andupto| years
months 3 6 3years | Syears
months | Months

Deposits 000| 049 | 049 | 090 131 232 841 | 1567 | 744 | 025 255 | 39.83
Advances 000 028| 025 | 0.75 135 0.92 115 159 | 546 | 435 (1529 | 3139
Investments| 0.00 | 000 | 000 | 000 | 001 0.00 0.01 063 | 532 | 162 747 | 15.06
Borrowings| 000 | 000 | 000 [ 000 | 0.00 0.00 0.00 000 | 000 ([ 0.00 0.00 0.00
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/ 3. INVESTMENTS \

a) Composition of Investment Portfolio as on 31.03.2025 (Amounts in Crore)
Investments in India
— Total
Government Other Shares | Debentures Subsidiaries others | . Total Investments
Securities Appro_v_ed and Bonds | @ndfor joint investments
Securities ventures in India
Held to Maturity
Gross 758 363 0.01 - - - 1.22 1.22
Less: Provision for non-
performing investments (NPI) 0.06 0.00 0.00 - - - 0.06 0.06
Net 752 3.63 0.01 - - - 1116 1116
Available for Sale
Gross 119 119 119
Less: Provision for
depreciation and NPI 0.00 - - - - - 0.00 0.00
Net 119 - - 119 119
Held for Trading
Gross 265 - - - - - 2.65 2.65
Less: Provision for
depreciation and NPI 0.00 - - - - - 0.00 0.00
Net 265 - - - - - 2.65 2.65
Total Investments 142 3.63 0.01 - - - 15.06 15.06
Less: Provision fornon-
performing investments 0.06 0.00 - - - - 0.06 0.06
Less: Provision for
depreciation and NPI 0.00 0.00 - - - - 0.00 0.00
Net 11.36 363 0.01 - - - 15.00 15.00
As on 31.03.2024
Investments in India
— Total
Government Other Shares | Debentures Subsidiaries others | . Total Investments
Securities Appro_v_ed and Bonds | @ndlor joint investments
Securities ventures in India
Held to Maturity
Gross 1142 3.76 0.01 15.19 1519
Less: Provision for non-
performing investments (NPI) 0.06 - - - - - 0.06 0.06
Net 11.36 376 0.01 - - - 1513 1513
Available for Sale
Gross
Less: Provision for
depreciation and NPI
Net
Held for Trading
Gross
Less: Provision for
depreciation and NPI
Net - - - - -
Total Investments 11.42 3.76 0.01 15.19 15.19
Less: Provision for non-
Performing investments
Less: Provision for
depreciation and NPI 0.06 - - - - - 0.06 0.06
\ Net 11.36 376 0.01 1513 1513 /
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b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(Amount Rs. in Crores)

N\

Current Previous
Sr. Particulars Year Year
No 2025 2024
i) Movement of provisions held towards depreciation on investments
a) Opening balance NIL NIL
b) Add: Provisions made during the year - -
c) Less: Write off / write back of excess provisions during the year - -
d) Closing balance NIL NIL
ii) Movement of Investment Fluctuation Reserve
a) Opening balance 0.064 0.063
b) Add: Amount transferred during the year 0.001 0.001
c) Less: Drawdown 0.000 0.000
d) Closing balance 0.065 0.064
iii) | Closing balance in IFR as a percentage of closing balance
of investments in AFS and HFT/Current category 0 0
c) There is no Sale and transfers to / from HTM category during the financial Year.
d)The Bank did not hold any Non-performing Non-SLR investments During the Financial Year.
4. ASSETQUALITY
a) Classification of advances and provisions held (Amounts in Crore)
Standard Non-Performing
Total Total Non- Total
Standard Sub- Doubtful | Loss | performing
Advances | Standard Advances
Gross Standard Advances and NPAs
Opening Balance 25.98 054 0.78 0 132 27.30
Add: Additions during the year 1852 0.46 18.98
Less: Reductions during the year* 14.03 0.85 14.88
Closing balance 3047 021 071 0 093 3140
*Reductions in Gross NPAs due to: 0.54 0.31 0 0.85 0.85
Upgradation 054 0.25 0 0.79 0.79
Recoveries (excluding recoveries from upgraded accounts) 0 0.06 0 0.06 0.06
Write-offs 0 0 0 0 0
Provisions (excluding Floating Provisions)
Opening balance of provisions held 0.06 0.05 134 1.39 145
Add: Fresh provisions made during the year 0.06 0 0 0 0.06
Less: Excess provision reversed/ Write-off loans 0 0.03 039 042 042
Closing balance of provisions held 0.12 0.02 0.95 097 1.09
NetNPAs
Opening Balance 0 -0.08 0 -0.08
Add: Fresh additions during the year 021 071 0 093
Less: Reductions during the year 021 0.68 0 0.90
Closing Balance 0 -0.05 0 0.05 0.00
RATIOS (in per cent) Current Year Previous Year
Gross NPA to Gross Advances 2.96 4.83
Net NPA to Net Advances 0 0
Provision coverage ratio 105 106
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/ b) Sector-wise Advances and Gross NPAs

N\

(Amounts in Crore)
Current Year 2025 Previous Year 2024
sr. Sector* Outstanding | Gross g‘:gcsznl\ﬁ;%es ?of Outstanding | Gross Zer;‘;z"’jggAes ?;
No. Tota NPAs Total Advances in Total NPAs Total Advances in
Advances that sector Advances that sector
i) Priority Sector NIL NIL NIL NIL NIL NIL
ii) Non-priority Sector
a | Agriculture and allied activities
b) Industry
C) Services
d Personal loans 3139 093 2.96% 27.30 132 4.83%
Sub-total (i)
Total (I +ii) 31.39 093 2.96% 27.30 132 4.83%

preceding Financial Year.

5. EXPOSURES
a) Exposure to real estate sector : NIL
b) Unsecured advances

¢) No Accounts have been restructured during the financial year 2024-2025

d) Thereis no Divergence in Asset Classification and provisioning as reported by the Bank
and as assessed by the Reserve Bank of India as on 31.03.2025.

e) No frauds were reported during the Financial Year 2024-2025 and the immediately
f) There have been no Accounts which have been classified as Standard consequent to

implementation of Resolution Framework for COVID-19-related stress.

(Amounts in Crore)

Particulars

Current Year

Previous Year

Total unsecured advances of the bank

30.13

25.13

6. CONCENTRATION OF DEPOSITS, ADVANCES AND NPAs
a) Concentration ofdeposits

(Amounts in Crore)

Particulars Current Year | Previous Year
Total deposits of the twenty largest depositors 7.05 6.12
Percentage of deposits of twenty largest depositors to
total deposits of the bank 17.70% 17.22%

b) Concentration of advances

(Amounts in Crore)

Particulars Current Year | Previous Year
Total advances to the twenty largest borrowers 1.92 1.83
Percentage of advances to twenty largest borrowers to
total advances of the bank 6.12% 6.71%
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c) Concentration of NPAs

(Amounts in Crore) \

Particulars Current Year | Previous Year
Total Exposure to the top twenty NPA accounts 0.58 0.56
Percentage of exposures to the twenty largest NPA exposure
to total Gross NPAs. 62.61% 42.58%

TRANSFERS TO DEPOSITOR EDUCATION AND AWARENESS FUND (DEA FUND)

Particulars Current Year | Previous Year
i) Opening balance of amounts transferred to DEA Fund 10,68,588 10,53,249
ii) Add: Amounts transferred to DEA Fund during the year 1,04,543 78,808
iii)  Less: Amounts reimbursed by DEA Fund towards claims 498 63,469
iv)  Closing balance of amounts transferred to DEA Fund 11,72,633 10,68,588

8. DISCLOSURE OF COMPLAINTS

a) Summary information on complaints received by the bank from customers and from the

Offices of Banking Ombudsman(OBOSs)
Current year : NIL Previous year : NIL

9. No Penalties have beenimposed by the Reserve Bank of India under the provisions of the

(i) Banking Regulation Act, 1949 and
(if) Payment and Settlement Systems Act, 2007.

10. OTHER DISCLOSURES
a) Business Ratios

Particulars Current Year Previous Year
i) Interest Income as a percentage to Working Funds 8.51 8.46
ii)  Non-interest income as a percentage to Working Funds 0.31 0.19
i) Cost of Deposits 6.98 7.03
iv) Net Interest Margin 2.99 3.00
v) Operating Profit as a percentage to Working Funds 0.52 0.61
vi) Return on Assets 0.56 0.43
Particulars Current Year Previous Year
vii) Business per employee ( Rs. in Crores) 8.90 7.28
viii) Profit per employee (in - crore) 0.03 0.03

b) The bank has not carried Bancassurance business during the Financial Year.
c) Disclosuresregarding Priority Sector Lending Certificates(PSLCs)- Not Applicable

d) Provisions and contingencies

(Amounts in Crore)

Provisions Debited to Profit & Loss Account Current Year |Previous Year
i) Provisions for NPI 0.001 0.001
i)  Provision towards NPA 0.00 0.00
iy  Provision made towards Income tax 0.00 0.00
iv)  Other Provisions and Contingencies:
- Provision for Audit Fees 0.01 0.01
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e) Payment of DICGC Insurance Premium (Amounts in Crore)\

Particulars Current Year | Previous Year

i) Payment of DICGC Insurance Premium 0.04 0.04
ii)  Arrears in payment of DICGC premium - -

f) Disclosure of facilities granted to directors and their relatives:

The Bank has provided funded facilities aggregating Rs. 0.46 Crore to its seven directors
and one relative of a director across fourteen loan accounts. The outstanding balance in
these accounts as on 31.03.2025 is Rs. 0.36 Crore. All these accounts are classified as
standard assets and have no overdue balance.

Further, the Bank has extended funded facilities amounting to Rs. 0.21 Crore to A-class members
on the surety of directors in six loan accounts. The outstanding balance as on 31.03.2025 is Rs.
0.17 crore. These accounts are also classified as standard assets and carry no overdue balance.

The Bank has not extended any non-funded facilities to its directors or their relatives as on
31.03.2025.

A separate detailed list of the aforementioned loan accounts is attached to the annual report.
g) Note on Transfer of Bad and Doubtful Debt Fund to General Reserve:

In accordance with the Reserve Bank of India Circular RB1/2024-25/58, DOR.CAP.REC.No0.27/
09.18.201/2024-25 dated August 02, 2024, co-operative banks are required to ensure that
all provisions towards Non-Performing Assets (NPAs) made under Income Recognition,
Asset Classification and Provisioning (IRACP) norms are routed through the Profit and Loss
Account, in compliance with Accounting Standard (AS) 5. The circular also mandates a one-
time review and realignment of reserves such as Bad and Doubtful Debt Fund (BDDF) and
Special Bad and Doubtful Debt Fund (Special BDDF), where such reserves have been created
through appropriation of net profits rather than through the Profit and Loss Account.
Accordingly, the Bank has reviewed its provisioning and reserve position as of March 31, 2025.
The Bank had a statutory provision for Bad and Doubtful Loans amounting to Rs.1,09,32,916.90,
recognised through the Profit and Loss Account in compliance with IRACP norms.

In addition, the Bank held the following reserves created through appropriation of net profits
in earlier years:

» Bad and Doubtful Debt Fund: Rs. 32,47,258.26

* Special Bad and Doubtful Debt Fund: Rs. 4,01,602.84

Upon assessment, it was concluded that the existing statutory provision of Rs. 1,09,32,916.90
was adequate to meet provisioning requirements under IRACP norms. Hence, in compliance
with the RBI circular cited above, the Bank has transferred Rs. 32,47,258.26 from Bad and Doubtful
Debt Fund and Rs.4,01,602.84 from Special Bad and Doubtful Debt Fund to the General Reserve,
as these amounts were no longer required to be maintained as separate provisioning reserves.

The transfer has been duly approved by the Board of Directors and carried out to ensure
alignment with the revised regulatory framework issued by the Reserve Bank of India.

Sd/- Sd/- Sd/- Sd/- Sd/- Sd/-
President  Vice President Director Director Accountant Chief Executive Officer 1/C

for CHANDRAMOHAN K Y & Co.
Chartered Accountants
(FRN — 010243S)

DATE : 23.06.2025 (CARAVINDRAK)
PLACE : MANGALORE B.Com., F.C.A., PARTNER.

Membership No. 218560
UDIN: 25218560BMKNEY6846
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23 | w0083 20u8, Iy BEe 1,56,000.00 96,000.00 1,56,000.00
24 | BB men e wg 1,50,000.00 3,42,029.00 2,00,000.00
25 | BneSesw 25,000.00 2,000.00 25,000.00
26 | ayod wImes |osn 3,00,000.00 - 3,00,000.00
27 | 200 CrmNeEs W 4,50,000.00 - 3,80,000.00
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34 | 3T Y 1,00,000.00 68,350.00 1,00,000.00
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